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FRED 57: DRAFT AMENDMENTS TO FRS 101 (2014/15 CYCLE) 

 
ICAEW welcomes the opportunity to comment on FRED 57 Draft amendments to FRS 101 
Reduced Disclosure Framework (2014/15 Cycle) published by the Financial Reporting Council 
(FRC) in December 2014, a copy of which is available from this link. 
 
 
This response of 19 March 2015 has been prepared on behalf of ICAEW by the Financial 
Reporting Faculty. Recognised internationally as a leading authority on financial reporting, the 
Faculty, through its Financial Reporting Committee, is responsible for formulating ICAEW policy on 
financial reporting issues and makes submissions to standard setters and other external bodies on 
behalf of ICAEW. The Faculty provides an extensive range of services to its members including 
providing practical assistance with common financial reporting problems. 
 
 
 
 
 

https://www.frc.org.uk/Our-Work/Publications/Accounting-and-Reporting-Policy/FRED-57-Draft-amendments-to-FRS-101-Reduced-Disclo-File.pdf
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ICAEW is a world-leading professional accountancy body. We operate under a Royal Charter, 
working in the public interest. ICAEW’s regulation of its members, in particular its responsibilities in 
respect of auditors, is overseen by the UK Financial Reporting Council. We provide leadership and 
practical support to over 144,000 member chartered accountants in more than 160 countries, 
working with governments, regulators and industry in order to ensure that the highest standards 
are maintained. 
 
ICAEW members operate across a wide range of areas in business, practice and the public sector. 
They provide financial expertise and guidance based on the highest professional, technical and 
ethical standards. They are trained to provide clarity and apply rigour, and so help create long-term 
sustainable economic value. 

 

Copyright © ICAEW 2015 
All rights reserved. 
 
This document may be reproduced without specific permission, in whole or part, free of charge and 
in any format or medium, subject to the conditions that: 
 

 it is appropriately attributed, replicated accurately and is not used in a misleading context;  
 the source of the extract or document is acknowledged and the title and ICAEW reference 

number are quoted. 
 
Where third-party copyright material has been identified application for permission must be made to 
the copyright holder. 
 
For more information, please contact frfac@icaew.com 
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MAJOR POINTS 

Support for the proposals 

1. The nature of FRS 101 Reduced Disclosure Framework is such that it will be necessary for the 
FRC to regularly review amendments to IFRSs and completed IASB projects, to assess 
whether any changes are required to the disclosure requirements under FRS 101 and to 
ensure consistency with UK legal requirements. 

 
2. In general we agree with the conclusions reached by the FRC on the extent to which FRS 101 

should be amended to take account of recent IFRS amendments. Our comments on each of 
the proposals are outlined in more details below.  

 

RESPONSES TO SPECIFIC QUESTIONS 

Question 1 – IAS 24 Related Party Disclosures  

See the proposed amendment to paragraph 8(j) of FRS 101 and paragraphs 13 to 15 of the 
Accounting Council’s Advice. Do you agree with the proposed amendment to permit an 
exemption against the requirement of paragraph 18A of IAS 24 Related Party Disclosures? If 
not, why not? 

 
3. As noted in the Accounting Council’s Advice, FRS 101 already provides an exemption against 

paragraph 17 of IAS 24 Related Party Disclosures (which requires disclosure of key 
management personnel compensation) on the basis that UK company law requires disclosure 
of directors’ emoluments. With this in mind, we agree that FRS 101 should also provide an 
exemption against the new paragraph 18A of IAS 24 (which requires an entity that obtains key 
management personnel services from a management entity to disclose amounts incurred for 
the provision of those services). 

 

Question 2 – IFRS 1 First-time Adoption of International Financial Reporting Standards 

See the proposed insertion of paragraph 7A into FRS 101 and paragraphs 22 to 23 of the 
Accounting Council’s Advice. Do you agree with the proposed amendment to permit an 
exemption from the requirement of paragraphs 6 and 21 of IFRS 1 First-time Adoption of 
International Financial Reporting Standards to present an opening statement of financial 
position on transition? If not, why not? 
 

4. We agree with the proposal to permit an exemption from the requirement to present an 
opening statement of financial position on transition to FRS 101. We think this will be a 
particularly helpful exemption and for this reason encourage the FRC to finalise and publish 
the amendments without undue delay. The proposed amendment will also need to be reflected 
in paragraph 11(b) of FRS 100 Application of Financial Reporting Requirements which deals 
with first-time adoption of FRS 101. 

 

Question 3 – IFRS 15 Revenue 

See paragraphs 16 to 18 of the Accounting Council’s Advice. Do you agree that at this early 
stage, no exemption should be permitted in FRS 101 from the disclosure requirements of 
IFRS 15 Revenue from Contracts with Customers given that its effective date is not until 1 
January 2017, and that for FRS 101 IFRS 15 should be revisited once preparers, users and 
auditors have had more experience of the required disclosures and are in a better position 
to assess whether exemptions against all or some of the disclosure requirements of IFRS 
15 would be appropriate? If not, why not? 
 

5. Yes. We agree with the proposal that, for the moment, no exemption should be permitted in 
FRS 101 from the disclosure requirements of IFRS 15, but that this should be revisited at a 
later date.   
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Question 4 – IFRS 9 Financial Instruments 

See paragraphs 19 to 21 of the Accounting Council’s Advice. IFRS 9 Financial Instruments 
amends the requirements of IFRS 7 Financial Instruments: Disclosures. Do you agree that 
no amendments should be made to the existing exemptions permitted in FRS 101 that allow 
non-financial institutions exemptions against the disclosure requirements of IFRS 7 (and 
IFRS 13 Fair Value Measurement)? If not, why not? 
 

6. Yes. We agree that no amendments should be made to the existing exemptions that allow 
non-financial institutions exemptions against disclosure requirements of IFRS 7 and IFRS 13.  

 

Question 5 – Other comments 

Do you have any other comments in relation the proposed amendments? 
 
7. The FRC has noted its intention to issue any amendments arising from this exposure draft 

(FRED 57) together with those arising from the implementation of the EU Accounting Directive 
(FRED 60). However, we would prefer that the FRC finalise the amendments arising from 
FRED 57 separately and without delay (provided that this does not lead to any undue delay in 
the finalisation of the FRED 60 amendments). We believe this approach would be beneficial 
given that the amendments in FRED 57 do not appear controversial and are likely to be very 
useful to entities applying FRS 101 for the first time.  
 
 
 


